MANAGING FINANCE – SETTING AND ACHIEVING BUDGETS
Section 4:  How do you develop budget reporting systems?
Activity 0410 – How do you develop a profit budget report? 
Suggested Timing: 35–40 minutes
Prepare the following for the White Goods Division of Browns Appliances:


Profit report for 3 months ended September.

Refer back to Activity 7 in Section 3 if you are unsure where to start.  We give you the profit budget but you need to pick up the actual results from Activities 7, 8 and 9 in this Section. You also need the actual closing stock value of $18,065 made up as follows:

	Fridges
	 7 units
	@ $595
	$4,165

	Washers
	13 units
	@ $520
	$6,760

	Stoves
	 14 units
	@ $510
	$7,140

	
	
	
	

	
	
	
	$18,065


Profit Budget

	
	$
	$

	Sales
	
	 199,000

	Less cost of goods sold
	
	

	
Opening stock*
	   14,860
	

	
Purchases
	 148,120
	

	
Goods available for sale
	162,980
	

	
Less closing stock*
	   15,9800
	

	Cost of goods sold 
	 
	 147,0000

	Gross profit
	
	    52,0000

	
	
	

	Expenses
	
	

	
Wages
	  18,000
	

	
Advertising
	  10,000
	

	
Rent
	    3,000
	

	
Packaging
	    1,000
	

	
Distribution
	    2,700
	

	
Light and power
	       600
	

	
Telephone
	    2,400
	

	
Repairs
	       810
	

	
Allocation accounting costs
	    4,000
	

	Total expenses
	
	   42,510

	Net profit


	    
	   9,4900


Value of opening stock was $14,860:

	Friges
	10 units
	@ $600
	$6,000

	Washers
	10 units
	@ $510
	$5,100

	Stoves
	 8 units
	@ $470
	$3,760

	
	
	
	

	
	
	
	$14,860


Value of budgeted closing stock was $15,980:

	Friges
	12 units
	@ $600
	$7,200

	Washers
	  8 units
	@ $510
	$4,080

	Stoves
	 10 units
	@ $470
	$4,700

	
	
	
	

	
	
	
	$15,980
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Please enter your name in this text box:  

Please estimate how long it took you to complete this Chapter: 


                         Hours                            Minutes
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