BOOKKEEPING – GENERAL LEDGER
Unit 2:  Concepts and Terms
Activity 2.11
Suggested Timing:  5 minutes
Use the accounting equation to complete the following:
	Transaction
	   A             =             L             +             OE             +            R

	Clyde the chiropractor decided to go into business for himself.  Clyde decided to buy an existing chiropractic practice.  Clyde opened a business bank account and deposited $30,000 of his own money.  Clyde’s business got a bank loan of $10,000.  Clyde had $40,000 to spend.
	   $                             $                               $                             $

	Clyde found a practice for sale which had been in business for five years and which had a number of clients.  Clyde paid $40,000 for the practice.  The assets he bought comprised furniture valued at $5,000, office equipment valued at $2,000, debtors which totalled $3,000 and goodwill valued at $30,000.
	

	Clyde started work and at the end of the first week had $1,000 from patients who paid cash.  Clyde deposited this amount into the business bank account.
	

	At the end of the first week a total of $500 was received from debtors.  Clyde deposited this amount into the business bank account.
	

	At the end of the second week Clyde had another $1,000 from patients who paid cash.  Clyde deposited this amount into the business bank account.
	

	At the end of the second week a further $600 was received from debtors.  Clyde deposited this amount into the business bank account.
	

	Clyde transferred $1,000 from his business bank account to reduce the bank loan.
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